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TAGS: ECIN, EGEN, UV 
SUBJECT: ECOWAS 

REF: STATE 159681 

1 . RESPONSES ARE KEYED TO PARA 2 OF REFTEL: 
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A. UPPER VOLTA IS TOO POOR TO MAKE MORE THAN A TOKEN 
CONTRIBUTION OF TIME AND RESOURCES TO ECOWAS, BUT 
NOTHING MORE IS LIKELY TO BE EXPECTED. IN UPPER VOLTA, 
DOMESTIC NEEDS MUST COME FIRST. FOR ITS RESOURCES, 

ECOWAS WILL HAVE TO RELY ON THE RELATIVELY 
WEALTHY MEMBER STATES. 

B. YES. THE CEAO HEADQUARTERS ARE IN OUAGADOUGOU AND 
UPPER VOLTA WILL WANT TO STRENGTHEN ECOWAS ONLY IN WAYS 
THAT ARE COMPLEMENTARY TO THE DEVELOPMENT OF THE CEAO. 
PRESIDENT LAMIZANA SAYS THAT ECOWAS CAN BENEFIT FROM 
THE EXPERIENCE OF THE CEAO UNTIL THE DAY WHEN (AND IF) 

ECOWAS IS READY TO ABSORB THE CEAO AS A PORT OF THE 
LARGER UNION. 

C. UPPER VOLTA, WITH ITS C.F.A. FRANC BACKED UP BY THE 
FRENCH FRANC, CAN EASILY PARTICIPATE IN ANY PROGRAM TO 
SIMPLIFY MONEY TRANSFERS. THE OVERVALUED AND SOMETIMES 
WORTHLESS CURRENCIES OF SOME OTHER MEMBER STATES WILL 
CERTAINLY DELAY THE INTEGRATION OF THE CONOMIES OF THE 
ECOWAS STATES. THE WACH WAS AN IMPORTANT ROLE TO PLAY, 

BUT ITS SUCCESS WILL DEPEND SIGNIFICANTLY 

ON THE ECONOMIC POLICIES OF THE INDIVIDUAL STATES. 

D. UPPER VOLTA HAS ONLY MINIMAL TELECOMMUNICATION AND 
TRANSPORTATION LINKS AT PRESENT WITH THE NEIGHBORING 
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COUNTRIES. SOME PROJECTS ALREADY STARTED OR PLANNED 
WILL HELP, BUT A GREAT DEAL NEEDS TO BE DONE BEFORE 
TRADE WILL GROW SUBSTANTIALLY. UPPER VOLTA 
PARTICULARLY NEEDS VASTLY EXPANDED AIR FREIGHT SERVICES 
TO MOVE AGRICULTURAL PRODUCTS TO POTENTIAL MARKETS, AND 
NEEDS ANOTHER LAND ROUTE TO THE SEA TO SUPPLIMENT THE 
RAILROAD TO ABIDJAN. 

E. UPPER VOLTA'S TRADE STRUCTURE IS LARGELY 
COMPETITIVE WITH ITS SAHELIAN NEIGHBORS AND COMPLEMENTARY 
WITH THE COASTAL STATES. 

F. MOST FUTURE DEVELOPMENTS IN UPPER VOLTA WILL SIMPLY 
BE AIMED AT MEETING BASID DOMESTIC NEEDS AND WILL HAVE 
LITTLE EFFECT ON ITS ECONOMIC RELATIONS WITH ITS 
NEIGHBORS. THERE WILL BE SOME COMPETITIVE DEVELOPMENT IN 
THE SUGAR INDUSTRFX THE DESIRE FOR EACH COUNTRY TO IMPROVE 
ITS BALANCE OF PAYMENTS SITUATION THROUGH INDUSTRIAL IMPORT 
SUBSTITUTION WILL CERTAINLY LEAD TO CONFLICTS OF INTEREST. 

G. YES, AS LONG AS NOTHING MORE THAN A TOKEN CONTRIBUTION 
IS ASKED. 
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H. ROUGHLY 45 PERCENT AND GROWING SLOWLY. 

I. IF THE MAIOR SOURCES OF FUNDS SUCH AS NIGERIA AND THE 
IVORY COAST CONTRIBUTE GENEROULSLY ENOUGH. THE LOSS OF 
CUSTOMS REVENUE CAN BE COMPENSATED. CORRECTION OF THE 
UNBALANCED DEVELOPMENT OF THE REGION WILL TAKE MANY DECADES. 

J. CONSIDERING THE ECONOMIC CHAOS IN SOME MEMBER STATES. 

THE ECOWAS GOALS SEEM TO US TO BE UNREALISTIC. 

K. YES. THE INCORPORATION OF MARKETS SUCH AS UPPER 
VOLTA'S, PRESENTLY TOO SMALL TO BE INTERESTING TO MANY 
COMPANIES, INTO A SINGLE, RELATIVELY LARGE MARKET, 
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WILL CERTAINLY MAKE IT MORE PROFITABLE FOR US 
BUSINESS TO TRADE AND INVEST HERE. 

L. THE FUND WILL PROBABLY BE A USEFUL VEHICLE FOR 
AID TO THE REGION. GRAHAM 
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